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Incernal Revehue Service Depar-ument of

A tha Treasury
Digurict Oirector

Post Ot ice Box 1680, GPO
Brookilyn, NY 11202

ODaste: MAR 13 13¢5
Person ta ConlLact:

Contact Tejepnone Number:

Refer Reply to:

Empioyer ldentilricastion Number:

Dear Appiicant:

We have cons idered your appiicauidn o recognition o exempi ion
unser seclion 501{(c)(?7) ol Lthe Internal Revenue Code.

The evidence presented discloged that you were incorporated on
I ~ursuant to Section JHl of the Not-tor-Prolit
Corporaltion Law ol the State o TNINGE.

The purposes for which the corporation is tormed are as tollows:

To creaste, torm, and establish & steeet rodding club in the

cCOuNnty area; Lo siliiiate such club with other siwilarly:

constituted clubs, associations and organizations: to further
the sport ol streel radding tLhrough saleby, craltsmanship and
intel ligent use ol automobiles;: Lo organize, sponsor, and
conguct sociatl altiaicrs, cae shows, rod runs and exhibditions and
excurs ions Lo such events snd activities rar the geheral
enjoyment ol the memoersinip: Lo disseminagte intormatcion to the
general public concerning tine history, presecvation, and
maintenance ol street rodding avtomobl les; to hald, conduct, ang
organire meetings, discussions and social gatherings on issues
rejated to street rodding cars: to own, aperate, and maintain a
membersnip club, giub houses, club rooms, recreation center. and
‘recaplion and assembly roovms for tnhe purpoase ol providing tor
the mambers' entertainment, sport, redrestion, and amusemaht ol
all kinds: to turnish, equip, decorate, and it up such clubs '
and club roows; to promote socsial and Friendly intercourse among
the members of such club of among thelir guests; Lo peonote and’
encourage intecaest in the spoct ol street rodding; to solicit,
collect, and otharwize raise money ror the purposes and
cojectives ol the corporation: to provide and supply any and ail
apourtanances that may be necessary, useful, or convenient for
the careying on ol sports, recreastions, and diversions of atl
kinds and desceigtiaon and generaltly to further the sport ot
street rodding by all avaiisble measns and methods.




Tha activities of the organizalion are as tol iows:

1- Meelings wili be held monthly where possible. Club
business iz discussed and voted onh by Che mombers. In
asddiLion, car maintenance, salety, and laws reiated to
street rodding are discussed. These meetings will be
Open to the public and are conducted by ohe ot the ¢ lub
ol icers or mnamoars .,

2~ Car snhows/swap meets: These events are held rvo display
nmaempers cars, meel memnder:s of other siraet rod clubss
and answer guestcions trom tihe genersl pubiic. Troonias
are given out ior best in class. These events will
normally be held in Uthe soring and tall ot esch year.

3~ Bance: There 13 an annual dinner dance heid tor the
menbers and their spouses which is designed to prowote

a socital and feiendiy Lime bor a&lii.

Nonmembers (the public) are welcomed to both meetings and shows.
The evidence presented n Applicatiaon 1024, Schedule D, ftem 3¢,
shows 30 percent ol gross receipbs come 1'om Nnonbembers .

Section 501(c)(7) of the Code provides exemption to clubs
organized tor pleasure, recreation, and other honprolitable
purposes, substantially all of the activities of which are trar
suen purpoases and Nno part ol the net aarnings ol which dnures. to
the benelit ot any private shnacrenoider. In generai, this '
exemplion extends to social and recreation clubs which are
supported solely by membersnip tees, dues, and assesshents.
However, a club otherwise antitied to exemption will not bhe
disqualified because it raises revenue rom membaers tnrough the
use of ciub faciiicies or n connection with ciub activities.

In addition, Public Law 84-588 delines grogss receipts as cthose
receipts trom normail and usual gotivities ol a club including
charges, admissions, membersnipo lrees, dues, assesswents,
investment income, snd normal recurceing capital gaing on
investasnts, but excluding initiation rees and capital
contrinutions. Public Law 84-568 aiso states Unat Tt s
intended Lhat social clubs should be permitied to receive up to
35 percent ot Lheir gross receipts, including investment ‘income,
from sources outside of Uheir membarsnip witnout losing their
exemnpt status. Within this 35 pecceant amount, nat more than 18
percant ol the gross receipts snould be derived from the use of
the social club's taciiities or sarvices by the general publific.
Thus a sogial club nay receive dinvestment income up to the full
35 percent amouht ol grass receipis. IT 8 club raceives unususli
amounts ol income, suach as 1. . the sale ol fts clubhouse or
stwmilar ftaciiicy, thalbt Tncoune 1. not to be included Iin the 35
percent ltaormula: Lhat s, unhusuz i Thcomne is not to be Tneciuded
in the grosis receipts of the ciub. :




Ravenue Ruling 56-148, 1966-~1 C.B. 146 holids that a social club
12 not exempt from Federal dncome tax as an organizauvion
described in section S$01(e){(?7) of the Cade where it ﬁeQU)anly
darives a substanutial part oF Tts Tncome 1'rom nohmember Qaurces
aucn as, lor example, dividends and interest on investments
which it owns. However, a c¢lub's right to exemwmplLion undenr
section 501(c){(?7) oF the Cade ‘s not altlected by the tact that
tor & relacvively short period & substantial parc of Ttg Thcome -
i8 derived trom investment of the proceeds ol the sale ol Stg
tormer clubhouse pending the acauisition of a new home tor the
¢ lub.

Rev Rul. 60-324, C.B- 1960-2, 173 and Rev. RUiI.B3-218, C.B.

1868-17, 153 point out thalt where a club makes Tty tecilities
available to the general publiic to & substancial degree, tha
club 13 not operated exciusively 7or piessure, recreation, or
other non—-prolitdabie purposes.

Rev. Rul. 56-475, C.B. 1856-2, 308 hneld that an arganizelion
Formed tor the purpose ol promacing and lTostering the
aporeciation and tecnniques ol the operation of stock cars and
which conducis stock car rscing events sponsorad by community
organizations under agreaements wheredy & cerbain portion ol the
profits is received by the arganizacion roe payment of expensaes
and prizes Lo membears who participste in the races does hot :
auality tor exemption Trom Federal “income tax as an organhizaition

dascribed in secltion S501{c)(?7) ot the Internal Revenue Code af
1854 .

Rev.Rul. §5-63, C.B. 18685-1 240 held that a nonprolic
organizavion which, in conducring sports car events, tor the
pleasure and recrestion ol its members, permits the genersl .
pubiic to asttend such events For a tee on a recurring basis and
solicits pagtronage by adverUising, does not qguality tor
axemplion as a club organized and operated exclusively tor

p leasure, regraation, and other nonprolitable purposes under
secuion $01(c){?7) ol the lniternal Revenua Code ot 1854.

Since the evidence submitied in the Farn 10248 application shnows
that uhe organization exceeded substantially the 15 percent ol
gross income allowance set by Publiic Law 24-568 tor nonmamber
income and permits general pubiic participation to the degrae
indicated, asccardingly we conciuge Lhst the arganizalb ion does
not neet the requirements tor exempl . tatus under section
501{c){(7T) of the Internal Revehua Code. We propose to deny yaour
request For exempiion under that section.
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Accordingly, we cong lude that you do not meet the requirements
TFor exenpt stacus under sectiob %01{e){(?7) ot the Code and
propoge to deny your request tor exemption under that section.

We have aiso determined that vou tail to guality tone exempcf
status under any other subsection ol IRC 501(c).

You are required to ffile a taxable return Farm 1120 or 1041 with
the District Oirector ol Internail Revenue Service. Plaase send
‘the return to the Intechal Revenue Service, P.O. Box 1680,
General Post Oifice, Broaklyn, NY 11202,

¥ you 6o hot agree with tnig detecnination, you may request a
Conference with the Regional Oicector of Appesls by protasting
_1n accordance witn che anlqged Anstructions within 30 days,

Protests submitted which do not contain all the documantation
stated in the ingtructions will be returned for complelion.

It we do not bhear 'rom you within thalt timwe, this determinatiph’u-

will becomwme Final.

.

District Direccor

.

Enc losure: Publjdation 882
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